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Akshaya Tritiya is known to be an auspicious day that brings good luck and success. According to Hindu mythology, on this day the Treta Yuga began and the 
river Ganges, the most sacred river of India, descended to the earth from the heaven. The word “Akshaya” means never diminishing, which means any action 
you do will result in a positive or constructive outcome. In simple terms any new initiative/venture started on this day will have a good future. 
 
Customs and traditions are extremely important to Indians. Many people in India believe that if they start with some activity on 'Muhurat' then that will 
fructify. There is a belief that buying gold on the auspicious day of Akshaya Tritiya, brings prosperity to the buyer and his wealth never gets eroded. Gold is a 
symbol of wealth. This Year Akshaya Tritya falls on 28-Apr-2017 and we might witness a spurt in gold demand.  
 

Value of Gold on Akshaya Tritiya from last 12 years 
 

Akshya Tritya Date MCX Gold price (per 10 gm) Returns 

11-May-05 6109 5% 

30-Apr-06 9630 58% 

20-Apr-07 9515 -1% 

8-May-08 11832 24% 

27-Apr-09 14710 24% 

15-May-10 18164 23% 

6-May-11 21846 20% 

24-Apr-12 28873 32% 

13-May-13 26854 -7% 

2-May-14 28887 8% 

21-Apr-15 26900 -7% 

9-May-16 29750 11% 

28-Apr-17  Approx 29000 -3% 
 

And historically, investing in gold on the day of Akshaya Tritiya may seem to be rewarding. 
We have seen gold prices multiplying many folds over the last decade. In the past 12 years, 
there have been only four occasions where gold prices were lower as compared to the 
previous year, on the day of Akshaya Tritiya. 

 
There is no perfect mathematical relationship or proven trend showing that buying Gold on 
Akshaya Tritiya or Diwali will result in sure-shot gains. However, if you buy at lower prices 
on normal days, it is most probably likely to appreciate on special occasion such as Akshaya 
Tritya and Diwali. 
 
Therefore, Short-term traders are advised to buy 50% of Investment amount in Gold 
around Rs 28700 and rest 50% if prices fall to 28000 for the target of Rs 30,000/10 gm in 
next 2-3 months.  
 
While Long-term traders can expect at least 10% rally in Gold from current prices before 
next year’s Akshaya Tritya. 

  

Renisha Chainani 
Head – Commodity and Currency Research 

Renisha.chainani@mnclgroup.com 
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Gold Outlook 
Gold, which kept trending down over the past five years. But now the trend seems to be reversing: gold is up over 20% since its December 2015 low of 
$1,050/oz. and over 10% since the beginning of 2017. That means opportunities to get gold “on the cheap” may be dwindling, as the most recent price hike 
to $1,275/oz. this week indicates. Traditional economic theory suggests that inflation and uncertainly are the two best friends of gold. Hence, it is worth 
analysing 2017 from this perspective. 

 Global inflationary pressure: From an investment perspective, a big factor to watch this year will be the imminent rise in inflation. According to the latest 
projections by the World Bank, world economic growth is projected to pick up to 2.7 percent in 2017 from a sluggish rate of 2.3 percent last year. Higher 
growth and firmer commodity prices on account of higher spending by large economies like US points to inflationary pressure which is positive for gold. 

 The Geopolitical backdrop is no less uncertain than last year with protectionist voices from Europe to Americas raising their pitch. The war on terrorism 
continues providing a perfect setting to seek protection in safe haven investment of gold. Every time panic grips the global financial market — on political 
turmoil or other reasons — the yellow metal rallies as investors see a better risk-reward trade off in gold. This is what is happening now. The geopolitical 
tensions between North Korea and the US as also the latter’s military strike in Syria are bringing back the lustre to gold. 

 Another big driver for the gold rally in the past had been the support of Global liquidity, thanks to the ultra-loose monetary policy in most parts of the 
developed world. However, central banks seem to have nearly reached a dead end in terms of their ability to ease further from here. This on the margin 
could result in waning support for gold. 

 Finally, what could throw spanner in the works for gold is the behavior of the US Dollar. In the medium term, gold price and the Dollar Index generally 
trend in opposite directions. The reason is that in one respect gold is just another currency. As a result, when the dollar weakens on the foreign exchange 
market over an extended period then the USD gold price will generally rise during the same period and vice versa. 

 What happens to USD in the remaining eight months of 2017 is contingent on the actions of Trump. Recently, Trump called for a weaker dollar and said 
he preferred low-interest rates, doing a U-turn on his pre-election speech — when he criticised Janet Yellen for a dovish stance on rates. The strength of 
the US dollar after his victory was on the back of his promises to lower taxes and increase spending. Technically, higher spending might ignite inflation, 
which is negative for the dollar. But if the higher debt is financed by borrowing it would exert an upward pressure on interest rates and would be positive 
for the dollar. 
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 ETF Buying has been strong this year as SPDR Gold holdings are up by 50 tons in 2017 to stand at 860 tonnes. Moreover we have seen strong buying by 
Central Banks for reserves as Russia has bought around 65 tonnes in first three month on 2017 and around 200 tonnes in 2016. Other countries like China 
bought 80 tonnes and Kazakistan bought 36 tonnes in 2016. 

 Gold imports by India are said to have jumped almost seven-fold in March 2017 from a year earlier, as jewellers stocked up the commodity anticipating 
demand recovery during the ongoing wedding season.  

 With the first round of the contentious French elections over, investors will be eyeing the outcome of the final round in May which will be followed by the 
people’s referendum to stay or leave the EU. Also, with the UK Prime Minister Theresa May calling for an early election (on June 8) seeking a strong Brexit 
mandate, risky investments may only sour. 
 
The short term — next three-to-six months — looks good for Gold. 
But again, as the US has embarked on an uphill journey on rates, 
there may be ups and downs. Long-term investors, though, should 
not bother about volatility in the short term. They can buy gold, 
about 5-10 per cent of their overall portfolio, to diversify risk. 
 
The return on gold investment for Indians would be a function of 
two broad factors the movement of gold prices in the international 
market and the behaviour of Indian currency vis-a-vis the US Dollar.  
The relevant decision point would be the movement of the Indian 
currency. The Indian currency has appreciated and outperformed its 
emerging market peers this year driven by significant FII flows and 
RBI has been unusually restrained in intervening in the FX market 
(its historical stance). While plentiful domestic liquidity sloshing 
around might be a reason, this along with the Commerce Ministers 
recent comment (downplaying the need for a weak rupee for 
exports), could well keep the Rupee less range-bound.  

COMEX GOLD ($/OZ) WEEKLY CHART 
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Ways to Invest in Gold 
From the traditional ways to invest in gold mainly through jewellery, the last few decades have thrown-up a host of opportunities to invest in gold. Here are a 
few ways to invest in gold in India: 
 
Gold Futures 
You can buy into gold futures, which are traded on the MCX through various contracts like Gold(1 kg), GoldMini (100 Gms), Gold Guinea(8 gms) and Gold 

Petal(1 gm). These future prices tend to track gold prices, and the contracts have to be settled with a pre-determined period. Purchasing of gold through 
exchange carries some distinct advantages like better rates, assured quality (London Bullion Market Association (LBMA) approved bars),  
standard size and transparent process of purchase and delivery from accredited vault. The one advantage of buying gold in the futures market is that you 
have to pay only a 5 per cent margin. For example, if you buy 10 grams have gold valued at Rs 29,000 in the physical market, here you can pay just about Rs 
1450 as margin money. 
 
Gold ETFs  
Gold ETF’s are just like stocks, you can invest in these if you have a demat account . An ETF a online version of physical go ld. The best of gold ETF is that its 
convenient to invest in Gold ETF if you already have a demat account and can start with a small amount (1 gm value) and as and when you want you can 
invest from time to time. Gold BeeS from Benchmark and Kotak Gold ETF are one of the biggest gold ETF’s in India right now and they are highly liquid. On the 
other hand, you do not have to incur storage charges. Taxation on Gold ETFs is done in the same manner as physical gold. 
 
Sovereign gold bonds  
Investors who are looking for investing in gold can go for sovereign gold bonds. These bonds are issued by the Government of India and offer returns linked 
to gold price. Investors will also get a coupon of 2.5 per cent per annum. The capital gains you make by investing in these bonds is tax exempt, provided you 
hold them till the end of the tenure of eight years. Redemption, though, is allowed from the fifth year. But this will result in capital gains tax of 20 per cent 
(with indexation benefit). Sovereign gold bonds are the most attractive route to invest in gold currently. 
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DISCLAIMER: 
 
Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio management and marketing investment products including mutual funds, life & general insurance and as such prepares and 
shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other 
applicable directives, instructions or guidelines issued by the Regulators from time to time. Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning securities or public offer, providing a 
basis for investment decisions. The views expressed therein are based solely on information available publicly/internal data/other reliable sources believed to be true. The information is provided merely as a complementary service and do not constitute an offer, 
solicitation for the purchase or sale of any financial instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind. Research data and reports published/ emailed/ text messaged via Short Messaging 
Services, Online Messengers, WhatsApp etc/transmitted through mobile application/s, including but not limited to FLIP™, Video  Widget, telephony networks, print or electronic media and or those made available/uploaded on social networking sites (e.g. Facebook, 
Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are 
not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of a ny use made of this information. Though disseminated to clients simultaneously, not all clients may receive the reports at the same time. MNCL 
will not treat recipients as clients by virtue of their receiving this report. The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available information. These projections 
and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual performance of the companies represented in the report may vary from those projected. The projections and forecasts described in this 
reports should be evaluated keeping in mind the fact that these- -are based on estimates and assumptions & are subject to significant uncertainties and contingencies, • -will vary from actual results and such variations may increase over a period of time, • -are not 
scientifically proven to guarantee certain intended results & are not published as a warranty and do not carry any evidentiary value., • -are not based on certain generally accepted accounting principles, • -are not to be relied on in contractual, legal or tax advice. 
Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as 
opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not represent 
that it is accurate or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical error by our sources of transmission of Reports/Data, we do not guarantee the accuracy, 
adequacy, completeness or availability of any information and are not to be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors and employees including the 
analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person from any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of 
the information contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not constitute scientific publication and do not carry any evidentiary value whatsoever. The reports 
are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe 
these restrictions. Opinions expressed therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to update on a reasonable basis the information discussed in the 
reports, there may be regulatory, compliance, or other reasons that prevent us from doing so. The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the entire risk of any 
use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in such reports (including the merits and risks involved). 
Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Investors may lose his/her entire investment under certain market conditions. Before acting on any 
advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to in research reports and the income from them may 
fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. The recommendations in the reports are based on 12 month horizon, unless otherwise specified. The 
investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at 
appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or recommendations change. 
The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities. Recipients of the 
research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons 
involved in the preparation or issuance of reports/data/material, may, from time to time have 'long' or 'short' positions in,  act as principal in, and buy or sell the securities thereof of companies mentioned therein or be engaged in any other transaction involving such 
securities and earn brokerage or other compensation or act as market maker in the financial instruments of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with respect to any 
recommendation and related information and opinions. We further undertake that- No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity. • MNCL, Research analysts, persons 
reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject company. MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or 
more in the subject company’s securities, at the month immediately preceding the date of publication of this research report.  Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed 
their original capital. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings 
in securities by nationals of other countries. Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and 
observe any such restrictions. Failure to comply with this restriction may constitute a violation of any foreign jurisdiction laws. The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for 
Capital Markets and Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets.  
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